


PRINCIPLES OF TAXATION
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10 Canon of co-ordination _
- 11. Canon of neutrality
 Smith, "the subjects of every state ought to contribute
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support of the Government, as nearly as ;_;ossible, in proportion
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TAX

100% relief from income tax, free tra
earnings of foreign exchanges.

10.Enh ent of St d of Living : By way of giving
various tax concession to. certain essential goods, the Government
enhances the standard of living of people.

Canons of Taxation
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~ The Government requires funds for the- performance of its various

jon or deflation‘,‘the role of \/fundcions. These funds are raised through tax and non-tax sources of

revenue. Tax revenues are raised by imposing tax on income, property
and commodities, etc. In fact, tax is the major source of revenue to the
Government. According to Adam Smith, " A tax is a contribution
from citizens for the support of the Government "

Taxation is an important instrument for the development of economy
of the country. A good tax system ensures maximum social advantage
without any hardship on tax payers. While framing the tax policy, the
Government should consider not only its financial needs but also taxable
capacity of the community. Besides the above, Government has to
consider some other principles like equality, simplicity, convenience, etc.
Many economists have suggested various principle regarding taxation.
These principles are called as " Canons of Taxation ". The following
are the important canons of taxation.

Adam Smith in his book, " Wealth of Nations " has explained the
following four canons of taxation which are accepted by all as good
taxation policy. They are : v

1. Canon of equality
2. Canon of certainty

" 3. Canon of convenience

4. Canon of economy

5. Canon of productivity -~

~ Canon of elasticity
Canon of diversity
Canon of simplicity
Canon of expediency

O

\%\\

S AN

principle of Adam

\ :\A rding to this am
1. Canon of Equality ccording to ol

¥












12:12PM © © ol G
400M+ times downloaded DX

The digital version of the classic Ludo game with interesting audio-
visual experience

Google Play Download

A —

rmport Duty whereas the tax on

exports is known as Export Duty.

Key Differences
Between Tax and Duty

The following are the major

differences between tax and duty:

1. Tax is a financial obligation
which is to be paid to the
government compulsorily. Duty
Is a fee payable to the
government on the manufacture

and import/export of goods.
2. The duty itself is a type of tax.

3. Tax is charged on individuals,
wealth, services and sales,
whereas Duty is charged on

goods.
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. The duty itself is a type of tax.

. Tax Iis charged on individuals,

wealth, services and sales,
whereas Duty is charged on

goods.

. There are two major types of

taxes, i.e. Direct Tax and Indirect
Tax. Conversely, the major types
of duties are Excise Duty and

Customs Duty.

. The Central Government or

State Government can impose
taxes, but only the Central
Government has got the

authority to levy duty.

Conclusion

In India the adminictration of tax and
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and import/export of goods.
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they are applicable from a consumer's perspective.

Different Types of Indirect Tax

There are different types of indirect tax in India.
However, after the implementation of GST, all these
indirect taxes were bundled into one singular tax for
the citizens of India. We will have a look at the
different types of indirect tax in India:

1. Service tax:This tax is levied by an entity in return
for the service provided by them. The service tax
is collected by the Government of India and
deposited with them.

2. Excise duty:When any product or good is
manufactured by a company in India, then the tax
levied on those goods is called the Excise Duty.
The manufacturing company pays the tax on the
goods and in turn recover the amount from their
customers.

3. Value Added Tax:Also known as VAT, this type of
tax is levied on any product sold directly to
customer and are movable. VAT consists of
Central Sales Tax which is paid to the
Government of India State Central Sales Tax
which is paid to the respective State Government.

4. Custom Duty:This a tax levied on the goods

imported to India. Sometimes, Custome Du Top
also levied on products which are exported B8

India.
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customers.

3. Value Added Tax:Also known as VAT, this type of
tax is levied on any product sold directly to
customer and are movable. VAT consists of
Central Sales Tax which is paid to the
Government of India State Central Sales Tax
which is paid to the respective State Government.

4. Custom Duty:This a tax levied on the goods
imported to India. Sometimes, Custome Duty is
also levied on products which are exported out of
India.

5. Stamp Duty:This is a tax levied on the transfer of
any immovable property in a state of India. The
state government in whose state the property is
located charges this type of tax. Stamp tax is also
applicable on all legal documents too.

6. Entertainment Tax:This tax is charged by the state
government and is applicable on any products or
transactions related to entertainment. Purchasing
of any video games, movie shows, sports activities,
arcades, amusement parks, etc. are some of the
products on which Entertainment Tax is charged.

7. Securities Transaction Tax:This tax is levied
during the trading of securities through Indian
Stock Exchange.

Features of Indirect Tax




